
 

SVB Background and What Happened: 

Silicon Valley Bank (SVB) is a California-based bank focused on banking in the innovative sectors of the 
economy such as health care and information technology. A key aspect of our original thesis was the 
bank’s ability to de-risk its loan book significantly over time. As of end of day March 8, 2023, SVB 
accounted for less than 60 basis points of the Global Leaders strategy. 

 

SVB’s share price plunged more than 60% on Thursday as it booked a $1.8bn loss on the sale of $21bn 
worth of securities from its AFS (available for sale) portfolio. Moody’s issued a downgrade on Wednesday 
to Baa1, with a negative outlook, highlighting that the vast majority of the bank’s liquid resources are in 
its held-to-maturity portfolio – which stood at $91bn in Dec ’22 with about $15bn of unrealized losses. 
This, combined with the slow cash burn and lack of new funding that startups experienced in 2022, has 
put the bank in a precarious position. A fresh issuance of $2.25bn of shares to shore up its balance sheet 
is ongoing. Funds and startups from around the world use SVB for their banking needs, so insolvency or 
further distress could have a large impact on the industry. 

 

William Blair Reaction and Sell Decision 

We initiated a sell order given the significant increase in risk, particularly around the rationale and 
timing of the capital raise, catalyst to sell AFS portfolio, concerns on cash burn, higher funding costs, 
deposit outflows, size of dilution, having to recognize large HTM losses and if a deal would get done. 
Concerns on liquidity and capital increased substantially (which is the number one risk for a bank), and 
lack of communication from the company is making matters worse. When the stock was halted on 
Friday, SVB accounted for less than 10 basis points of the Global Leaders fund.   

 

Implications for Banking Industry 

SVB is the go to place for venture capital and startups. The company going into insolvency could have 
significant impact on other startups/VCs. Banks overnight moved down in lockstep as you'd expect a 
ripple effect. 

  



 

The views expressed in this report and the information about the holdings are as of the date of this 
material, unless otherwise noted, and are subject to change. Information about the Fund’s holdings 
should not be considered investment advice. There is no guarantee that the Fund will continue to hold 
any one particular security or stay invested in any one particular sector. Holdings are subject to change 
at any time.  

The Fund involves a high level of risk and may not be appropriate for everyone. The Fund’s returns will 
vary, and you could lose money by investing in the Fund. The Fund holds equities which may decline in 
value due to both real and perceived general market, economic, and industry conditions. International 
investing involves special risk considerations, including currency fluctuations, higher volatility, lower 
liquidity, economic and political risk. Investing in emerging markets can increase these risks. The 
securities of emerging market companies may be subject to greater volatility and less liquidity than 
companies in more developed markets. Investing in securities of smaller companies tends to be more 
volatile and less liquid than securities of larger companies. Individual securities may not perform as 
expected or a strategy used by the Adviser may fail to produce its intended result. Diversification does 
not ensure against loss.  

Performance cited represents past performance. Past performance does not guarantee future results 
and current performance may be lower or higher than the data quoted.  

This content is for informational and educational purposes only and is not intended as investment 
advice or a recommendation to buy or sell any security. Investment advice and recommendations can be 
provided only after careful consideration of an investor’s objectives, guidelines and restrictions.  

Please carefully consider the Fund’s investment objectives, risks, charges, and expenses before 
investing. This and other information is contained in the Fund’s prospectus and summary prospectus, 
which you may obtain by calling +1 800 742 7272. Read the prospectus and summary prospectus 
carefully before investing. Investing includes the risk of loss.  
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