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A concentrated portfolio is 
typically risky. The $964 million 
William Blair Large Cap Growth 
Fund (LCGFX) is concentrated. 
Yet its outperformance ranks it 
among the best mutual funds.

The fund owned just 31 stocks 
as of Sept. 30. Co-manager Jim 
Golan says the fund diversifies 
at an industry level.

Results speak volumes. “Our 
upside capture outperforms the 
market,” Golan said. “And we’ve 
historically had solid downside 
protection.”

As of last month’s end, over 
the past three years the fund rose 
109% for every 100% advance 
by the S&P 500. Yet Golan and 
co-manager David Ricci limited 
their fund’s setbacks to just 86% 
of the market’s. That gives the 
fund a head start in each rally.

How do Golan and Ricci con-
trol risk with outperformance 
that stands among the best mu-
tual funds? “It goes back to our 
philosophy of investing in qual-
ity growth,” Golan said. “We 
look for structurally advantaged 
companies. Those are compa-
nies that are better positioned 
for the future than they are to-
day. We look three to five years 
ahead.”

That’s often because they 
have recurring revenue streams. 

Those lead to strong free cash 
flow and higher returns on in-
vested capital.

Often, large-cap companies 
can do that because “they have 
come up with a second act,” 
Golan said. Those companies 
find new avenues of growth as 
they grow. Instead of tiring and 
slowing, they find new ways to 
outperform.

That approach has led to a 
portfolio that includes famil-
iar leaders like Google-parent 
Alphabet (GOOGL) as well as 
chipmakers Nvidia (NVDA) and 
Advanced Micro Devices (AMD).

All three happen to be recent 
members of the IBD Leader-
board.

Leaderboard is IBD’s curated 
list of leading stocks that stand 
out for their technical and fun-
damental prospects. Alpha-
bet is also part of the IBD 50, 
IBD’s flagship screen of leading 
growth stocks that show strong 
relative price strength and top-
notch fundamentals.

How does Alphabet help this 
portfolio win its way into the 
circle of best mutual funds? 
Alphabet’s earnings per share 
growth, fueled by ad revenue, 
has accelerated. It grew 24%, 
29%, 99% and 189% the past 
four quarters. Google adver-
tising is not Alphabet’s only 
strength, Golan says.

Its YouTube revenue has 
grown too in the past year. “Ad-
vertising dollars are shifting to 
YouTube from linear TV, print, 
media and radio,” Golan said. 
“This is a new form of disrup-
tion.”

Google Cloud is another 
disruptor. It has taken share 
from on-premises data centers. 
“Google Cloud is the No. 3 cloud 
services provider behind Ama-
zon Web Services and Microsoft 
Azure,” Golan said. “But it is 
making inroads. As they scale 
up, profitability will improve in 
the next two to three years.”

And Golan also sees promise 
in Waymo, Google’s autono-
mous driving technology com-
pany, despite its sizable losses.

Computer-chip makers are an-
other reason Large Cap Growth 
is among the best mutual funds. 

“Semiconductor chips are in-
creasingly important to every-
thing society does,” Golan said.

He added, “We see short-
ages in automobiles. Specialized 
chips are needed for high-per-
formance computers, the Inter-
net of Things (IoT), 5G com-
munications, electric vehicles, 
autonomous driving and artifi-
cial intelligence (AI). Advanced 
Micro Devices and Nvidia play 
on those themes.”

Nvidia’s focus on high-speed 
chips helps keep Large Cap 
Growth one of the best mutual 
funds.

MUTUAL FUND PROFILE

Hot William Blair Fund Wins With 
Focus On Small Group Of Top Ideas

Load: None
Expenses: 0.65%
Symbol: LCGFX

William Blair Large Cap Growth I
Sector weightings

2020:  36.59% 3-yr. avg.: 29.11%
YTD: 23.44% 5-yr. avg.: 25.83%
  10-yr. avg.: 20.45%

Source: Morningstar Direct

Cyclical 29.43%
Basic materials 1.41      2.15%
Consumer cyclical 16.39 12.10
Financial services 11.63 14.11
Real estate 0.00 2.58
Economically sensitive 55.71
Communication services 13.17 11.29
Energy 0.00 2.75
Industrials 4.53 8.38
Technology 38.01 24.63
Defensive 14.86
Consumer defensive 5.27 6.21
Health care 9.59 13.34
Utilities 0.00 2.46
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Large Cap Growth Portfolio
Managers Golan and Ricci 
outperform in rallies, while  
limiting downside setbacks
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Its chips are sought after for 
the applications cited by Golan 
as well as in gaming, graphics, 
cryptocurrency mining, data 
centers and more.

Hardware Or Software?
Another driver is Nvidia’s 

software development platform, 
CUDA. CUDA allows develop-
ers in many industries to access 
libraries of operating code to 
build and deploy applications. 
In turn, those applications use 
Nvidia GPUs (graphics process-
ing units). “Nvidia is probably 
more of a software company, 

given its CUDA platform and a 
couple million developers using 
it all the time,” Golan said.

Nvidia’s opportunity in self-
driving cars and electric vehi-
cles is still small, Golan says. But 
that should grow, he adds.

Advanced Micro Devices is 
one of those successful second 
acts that Golan and Ricci covet. 
In AMD’s case, the second act 
is what has happened since the 
company decided to exit the 
manufacturing of chips. Instead, 
it now focuses on designing 
them, Golan says.

“Lisa Su, the CEO since 2014, 

has done a tremendous job re-
positioning AMD. Su decided 
they were not strong enough in 
manufacturing. She decided to 
outsource the manufacturing to 
Asian foundries that are best in 
class. She wants to focus on the 
design side, putting R&D dol-
lars there.”

In 2020, when Advanced Mi-
cro Devices’ share price slipped 
on investor concerns over a 
broad economic slowdown, the 
fund built its stake.

Advanced Micro Devices’ 
EPS grew 128%, 63%, 189% and 
250% the past four quarters.

Large Cap Growth became an 
IBD Best Mutual Funds Awards 
winner by topping the S&P 500 
in 2020 and in the three, five and 
10 years ended Dec. 31.

This year going into Wednes-
day, the fund topped the S&P 
500 with a gain of 23.44% vs. 
21.7%. The fund’s large-cap 
growth rivals tracked by Morn-
ingstar Direct are up 18.48% 
on average. There are various 
classes of William Blair Large 
Cap Growth Fund. You can buy 
Class-N shares (LCGNX) with an 
initial investment of $2,500 or 
more.



Disclosure 
 
The information and opinions expressed in this article are those of the author as of the date of publication and may not reflect 
the opinions of other investment teams within William Blair. This information is subject to change at any time based on market 
and other conditions and should not be construed as a recommendation of any specific security. Holdings are subject to change 
at any time and there is no guarantee that the Fund will continue to hold any one particular security or stay invested in any 
particular sector. The securities discussed do not represent all of the Fund’s holdings. It should not be assumed that any 
investment in these securities was, or will prove to be, profitable, or that the investment decisions we make in the future will 
be profitable or equal to the investment performance of securities referenced herein. There can be no assurance that the Fund 
will achieve its objectives or provide positive returns over any period of time.  
 
The holdings mentioned comprise the following percentages of the William Blair Large Cap Growth Fund’s total net assets as of 
9/30/2021: Alphabet 8.8%, Nvidia 1.8%, Advanced Micro Devices 3.4%. For a complete list of the Fund’s holdings, please visit 
www.williamblairfunds.com. 
 
This content is for informational and educational purposes only and not intended as investment advice or a recommendation to 
buy or sell any security. Investment advice and recommendations can be provided only after careful consideration of an 
investor’s objectives, guidelines, and restrictions. 
 

Standardized Performance  
(Period ended 9/30/21)       
 QTD YTD 1 YR 3 YR 5 YR 10 YR 
Large Cap Growth Fund (Class I) 1.07% 15.55% 29.51% 23.51% 23.95% 20.60% 

       
 
Performance cited represents past performance. Past performance does not guarantee future results and current 
performance may be lower or higher than the data quoted. Returns shown assume reinvestment of dividends and capital 
gains. Investment returns and principal will fluctuate with market and economic conditions, and you may have a gain or loss 
when you sell shares. For the most current month-end performance information, please call +1 800 742 7272, or visit our 
Web site at www.williamblairfunds.com. Class N shares are available to the general public without a sales load. Class I shares 
are available only to investors who meet certain eligibility requirements. 
 
Expense ratio (gross/net): Class I: 0.80%/0.65%; Class N: 1.09%/0.90%. Expenses are as of the most recent prospectus. The 
Fund’s Adviser has contractually agreed to waive fees and/or reimburse expenses to limit fund operating expenses until 
4/30/22. 
 
The Fund’s returns will vary, and you could lose money by investing in the Fund. The Fund invests most of its assets in equity 
securities of large cap domestic growth companies where the primary risk is that the value of the equity securities it holds 
might decrease in response to the activities of those companies or market and economic conditions. Individual securities may 
not perform as expected or a strategy used by the Adviser may fail to produce its intended result. Different investment styles 
tend to shift in and out of favor depending on market conditions and investor sentiment, and at times when the investment 
style used by the Adviser for the Fund is out of favor, the Fund may underperform other equity funds that use different 
investment styles. The Fund is non-diversified, meaning that it is permitted to invest a larger percentage of its assets in fewer 
issuers than diversified funds. Thus, the Fund may be more susceptible to adverse developments affecting any single issuer. 
Diversification does not ensure against loss.   
 
Please carefully consider the Funds' investment objectives, risks, charges, and expenses before investing. This and other 
information is contained in the Funds' prospectus and summary prospectus, which you may obtain by calling 1-800-742-7272. 
Read the prospectus and summary prospectus carefully before investing. Investing includes the risk of loss. 
 
Distributed by William Blair & Company, L.L.C., member FINRA/SIPC. 
 
NOT FDIC INSURED | NO BANK GUARANTEE | MAY LOSE VALUE 
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