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Top 10 Holdings1as of 12/31/22

1Listed holdings are presented to illustrate examples of the securities that the
Fund has bought and do not represent all of the Fund's holdings or future
investments. Information about the Fund's holdings should not be considered
investment advice. There is no guarantee that the Fund will continue to hold
any one particular security or stay invested in any one particular sector.
Holdings are subject to change at any time and are as of the date shown above.
Top ten holdings are shown as a percentage of total net assets.

Market Overview
As has been the case for most of the year, equity markets in the
4th quarter of 2022 were driven by perceived future actions of
the United States Federal Reserve (the “Fed”) to reduce
inflation. Unlike previous periods, however, the economic data
and Fed commentary were encouraging. In early November,
the October CPI reading was 7.7% which, while still high, was
lower than prior points and consensus expectations. At the end
of the month at a speech at the Brookings Institution, Fed Chair
Jerome Powell noted several improving economic trends and
offered a balanced tone, especially compared to his hawkish
remarks in mid-August. In mid-December, CPI was reported as
7.1%, again below the prior period and expectations.

The markets reacted positively to these events. The S&P500
Index (the “S&P”) was up over 7%, the Nasdaq over 8%, and the
Russell Mid Cap® Value Index (the “Benchmark”) almost
10.5%. While not as exciting as equity market returns, but
equally important, fixed income and commodity markets were
essentially flat during the quarter, which was a welcome
contrast to the sharp volatility experienced for most of the year.

Fund Performance
The William Blair Mid Cap Value Fund (Class I shares)
outperformed its benchmark, the Russell Mid Cap Value index
during the fourth quarter. Within the Benchmark, quality and
value (as defined by the highest Return on Equity and the
lowest Price/Earnings ratios, respectively) were the best
performing attributes. As every stock in the Portfolio is a
combination of these two characteristics, the William Blair Mid-
Cap Value Fund (the “Portfolio”) participated in this rally and
increased 13.12%, or 2.67% better than the Benchmark. Strong
stock selection across a wide range of industries and sub-
sectors was the largest contributor to excess performance in the
quarter.

The best performing sector in the quarter was Financials in
which the Fund’s investments returned over 15% to handily
outpace the benchmark constituents. The Fund’s insurance
stocks were a top contributor as they benefitted from increased
industry prices after Hurricane Ian. Arch Capital, a top
contributor, returned over 37% in the quarter on the heels of
strong execution and its recent inclusion into the S&P 500.
Performance in the sector was also helped by top contributor
Invesco Ltd. in the typically high beta asset management
industry, which was up over 30%. In addition, SLM Corp, a
consumer finance stock, returned nearly 20% after lagging
much of the year due to the perceived impact of rising interest
rates.

The Fund’s Information Technology holdings performed
particularly well in the quarter, advancing 13.5% compared to a
much lower 9.4% gain for the index peers. Information

Technology’s performance was driven by the continued
strength in electronic manufacturing, specifically top
contributor Flex Ltd which returned 28.9% for the quarter.
Also adding to relative performance, the Portfolio’s investments
in the technology hardware subsector rose over 34% to handily
outpace the benchmark constituents as many of the supply
chain issues that hindered these companies’ results over the last
eighteen months appear to be easing.

Also contributing to relative performance for the quarter, albeit
less meaningfully, was the Fund’s investments in the Heath Care
sector driven by distributors, along with an underweight
position to the interest rate sensitive Real Estate sector,
specifically the residential and specialty segments. In addition,
the Fund’s Utilities investments were supported by the
electrical sector, and, specifically, strong performance of the
recently added position in PPL Corporation.

The largest headwind to relative performance this quarter came
from the Portfolio’s Materials sector investments. Strength in
the Chemicals subsector was more than off-set by an
underweight position of the metals and mining subsector along
with weakness in Crown Holdings, a packaging stock. Longer-
term we believe Crown Holdings is underrepresented in certain

Company %	of	Fund

AGCO Corporation 2.3

Arch Capital Group Ltd. 2.3

Willis Towers Watson Public Limited Company 2.2

Knight-Swift Transportation Holdings Inc. 2.1

Snap-on Incorporated 2.1

Entergy Corporation 2.1

LKQ Corporation 2.1

Molson Coors Beverage Co. 2.1

The Hartford Financial Services Group, Inc. 2.1

The Timken Company 2.0

Total	Top	10 21.4
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growing, high margin categories of the beverage industry and
has the opportunity to increase share, thereby improving
specialty mix and expanding margins.

Also detracting from relative performance in the quarter was
the Fund’s holdings in the Energy, Consumer Staples and
Communication Services sectors. Within the Energy sector,
strength in the recently added APA Corporation was offset by
underweighting to the equipment and midstream subsectors.
In Consumer Staples, weakness in packaged foods subsector
was driven by detractor Tyson Foods. Finally in
Communication Services media holding Warner Bros.
Discovery, Inc. continued to struggle in the quarter declining
over 15% as management suggested their original 2023
EBITDA outlook may be difficult to achieve given the
challenging advertising market on the heels of a potential
recession. Longer term however we remain confident that the
ongoing turnaround will be effective and rewarded in the
market.

Outlook
Like the past year, the future direction of the equity markets
will largely be determined by anticipated Fed action. There is,
however, a subtle distinction between then and now. In 2022,
the main question asked by financial markets was: how high
will the Fed take interest rates? While the answer is still
unknown, the range of possible outcomes has narrowed
considerably. Last year, anything between 4%-6% (or even
higher) was considered possible, whereas today a terminal rate
of 5.25% or 5.50% seems likely.



Expenses shown are as of the most recent
prospectus. The Fund’s Adviser has contractually
agreed to waive fees and/or reimburse expenses to
limit fund operating expenses until 4/30/24.

EXPENSE RATIOS

Gross Net

Expense Expense

Class I 1.11% 0.75%

Performance cited represents past performance. Past performance does not guarantee future results
and current performance may be lower or higher than the data quoted. Returns shown assume
reinvestment of dividends and capital gains. Investment returns and principal will fluctuate with market
and economic conditions and you may have a gain or loss when you sell shares. For the most current
month‐end performance information, please call +1 800 742 7272, or visit our Web site at
www.williamblairfunds.com. Class N shares are available to the general public without a sales load. Class
I shares are available only to investors whomeet certain eligibility requirements.

Given the tighter spread of possibilities, the debate is now less
about what the ultimate rate is, but how long will it last. More
specifically, will a stop in interest rates be followed in short
order by an interest rate cut? We don’t think so. Barring some
unexpected event, our base case is that the Fed will stop raising
rates at 5.25% and will not cut rates in 2023. With a focus on
high quality companies with strong balance sheets, we believe
the portfolio is well positioned regardless of the ultimate macro
backdrop.

Also key to this discussion is the impact that rising rates will
have on company earnings in 2023. The view among most
pundits is that earnings estimates are too high, and actual
results will disappoint. We don’t disagree. However, we think
that many of the holdings already discount earnings that are not
only lower than current estimates, but also suggest too bearish
a scenario. Ironically, we believe that when these companies
report earnings that are below estimates, but above the
scenario being priced, the stocks will go up. On this basis, we
are confident that the portfolio offers meaningful downside
protection and attractive upside potential.

While the future is uncertain, we remain confident in our time-
tested process, experienced team, and ability to deliver strong
client outcomes over long periods.

INVESTMENT PERFORMANCE (AS OF 12/31/22)

Qtr YTD 1 Y 3 Y 5 Y 10 Y
Since 
Incep.

Class I (SI: 3/16/22) 13.12% -- -- -- -- -- -7.13%

Russell Midcap® Value Index3 10.45% -- -- -- -- -- -6.09%
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IMPORTANT DISCLOSURES

The Fund’s returns will vary, and you could lose money by
investing in the Fund. The Fund holds equities which may decline
in value due to both real and perceived general market, economic,
and industry conditions. Investments in mid-cap companies
involve greater risk than those in larger, more established
companies, including higher volatility and lower liquidity.
Individual securities may not perform as expected or a strategy
used by the Adviser may fail to produce its intended result.
Diversification does not ensure against loss. The Fund is not
intended to be a complete investment program. The Fund is
designed for long-term investors.

The Russell Midcap® Value Index measures the performance of
the mid-cap value segment of the U.S. equity universe. It includes
those Russell Midcap companies with lower price-to-book ratios
and lower forecasted growth values. The Index is unmanaged, does
not incur fees or expenses, and cannot be invested in directly.

This content is for informational and educational purposes only
and not intended as investment advice or a recommendation to
buy or sell any security. Investment advice and recommendations
can be provided only after careful consideration of an investor’s
objectives, guidelines, and restrictions.

Please carefully consider the Fund’s investment objectives,
risks, charges, and expenses before investing. This and other
information is contained in the Fund’s prospectus and
summary prospectus, which you may obtain by calling +1
800 742 7272. Read the prospectus and summary
prospectus carefully before investing. Investing includes the
risk of loss.

Distributed by William Blair & Company, L.L.C., member
FINRA/SIPC
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