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Important	Disclosures	 December	2022	

 

Risks:	
 
The views expressed in this report and the information about the holdings are as of the date of this material, unless otherwise 
noted, and are subject to change. Information about the Fund’s holdings should not be considered investment advice. There is 
no guarantee that the Fund will continue to hold any one particular security or stay invested in any one particular sector. 
Holdings are subject to change at any time. 
 
The	Fund’s	returns	will	vary,	and	you	could	lose	money	by	investing	in	the	Fund. The Fund holds equities which may 
decline in value due to both real and perceived general market, economic, and industry conditions.  Investing in smaller 
companies involves special risks, including higher volatility and lower liquidity.  Individual securities may not perform as 
expected or a strategy used by the Adviser may fail to produce its intended result. Convertible securities may be called before 
intended, which may have an adverse effect on investment objectives. Diversification does not ensure against loss.   
 
Performance	cited	represents	past	performance.	Past	Performance	does	not	guarantee	future	results	and	current	
performance	may	be	lower	or	higher	than	the	data	quoted.	Results	assume	reinvestment	of	dividends	and	capital	
gains.	Investment	returns	and	principal	will	fluctuate	with	market	and	economic	conditions	and	you	may	have	a	gain	
or	loss	when	you	sell	shares.	For	the	most	current	month	end	performance	information,	please	call	1‐877‐962‐5247,	
or	visit	our	Web	site	at	www.williamblairfunds.com.	Class	N	shares	are	available	to	the	general	public	without	a	sales	
load.	Class	I	and	Class	R6	shares	are	available	only	to	investors	who	meet	certain	eligibility	requirements.		
 
This content is for informational and educational purposes only and is not intended as investment advice or a 
recommendation to buy or sell any security.  Investment advice and recommendations can be provided only after careful 
consideration of an investor’s objectives, guidelines and restrictions. 
 
Please	carefully	consider	the	Fund’s	investment	objectives,	risks,	charges,	and	expenses	before	investing.		This	and	other	
information	is	contained	in	the	Fund’s	prospectus	and	summary	prospectus,	which	you	may	obtain	by	calling	+1	800	742	
7272.		Read	the	prospectus	and	summary	prospectus	carefully	before	investing.		Investing	includes	the	risk	of	loss.	
 
Copyright © 2023 William Blair & Company, L.L.C.  “William Blair” is a registered trademark of William Blair & Company, L.L.C. 
 
Distributed by William Blair & Company, L.L.C., member FINRA/SIPC. 
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Important	Disclosures	 December	2022	

 

Source:	MSCI	Inc.	and	S&P	Global	Market	Intelligence. The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property 
and a service mark of MSCI Inc. (“MSCI”) and S&P Global Market Intelligence (“S&P”) and is licensed for use by William Blair Investment Management, LLC. 
Neither MSCI, S&P, nor any other party involved in making or compiling the GICS or any GICS classifications makes any express or implied warranties or 
representations with respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim 
all warranties of originality, accuracy, completeness, merchantability and fitness for a particular purpose with respect to any of such standard or classification. 
Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS 
classifications have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the 
possibility of such damages. 
 
The Standard & Poor’s GICS History was developed by and is the exclusive property and a service mark of S&P Global Market Intelligence Inc. (“S&P”) and is 
licensed for use by William Blair Investment Management, LLC. Neither S&P, nor any other party involved in making or compiling the Standard & Poor’s GICS 
History makes any express or implied warranties of representations with respect to such standard or classification (or results to be obtained by the use 
thereof), and all such parties hereby expressly disclaim all warranties or originality, accuracy, completeness, merchantability or fitness for a particular purpose 
with respect to any of such standard or classification. Without limiting any of the foregoing, in no event shall S&P, any of their affiliates or any third party 
involved in making or compiling the Standard & Poor’s GICS History have any liability for any direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility of such damages. 
 
Source:	London	Stock	Exchange	Group	plc	and	its	group	undertakings	(collectively,	the	“LSE	Group”). © LSE Group. FTSE Russell is a trading name of 
certain of the LSE Group companies.  “FTSE®” “Russell®”, “FTSE Russell®”, “MTS®”, “FTSE4Good®”, “ICB®”, “Mergent®, The Yield Book®, are a trade mark(s) 
of the relevant LSE Group companies and is/are used by any other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the 
relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the 
indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted 
without the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.” 
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William	Blair	Mid	Cap	Value	Fund	Summary	&	Outlook		 December	2022	

 

Market	Review	
 
As has been the case for most of the year, equity markets in 
the 4th quarter of 2022 were driven by perceived future 
actions of the United States Federal Reserve (the “Fed”) to 
reduce inflation.  Unlike previous periods, however, the 
economic data and Fed commentary were encouraging.  In 
early November, the October CPI reading was 7.7% which, 
while still high, was lower than prior points and consensus 
expectations.  At the end of the month at a speech at the 
Brookings Institution, Fed Chair Jerome Powell noted 
several improving economic trends and offered a balanced 
tone, especially compared to his hawkish remarks in mid-
August.  In mid-December, CPI was reported as 7.1%, again 
below the prior period and expectations. 
 
The markets reacted positively to these events.  The 
S&P500 Index (the “S&P”) was up over 7%, the Nasdaq 
over 8%, and the Russell Mid Cap® Value Index (the 
“Benchmark”) almost 10.5%.  While not as exciting as 
equity market returns, but equally important, fixed income 
and commodity markets were essentially flat during the 
quarter, which was a welcome contrast to the sharp 
volatility experienced for most of the year.     
	
Performance	
 
Within the Benchmark, quality and value (as defined by the 
highest Return on Equity and the lowest Price/Earnings 
ratios, respectively) were the best performing attributes.  
As every stock in the Portfolio is a combination of these two 
characteristics, the William Blair Mid-Cap Value Fund Class 
I (the “Portfolio”) participated in this rally and increased 
13.12%, or 2.67% better than the Benchmark.  Strong stock 
selection across a wide range of industries and sub-sectors 

was the largest contributor to excess performance in the 
quarter. 
 
The best performing sector in the quarter was Financials in 
which the Fund’s investments returned over 15% to 
handily outpace the benchmark constituents.  The Fund’s 
insurance stocks were a top contributor as they benefitted 
from increased industry prices after Hurricane Ian.  Arch 
Capital, a top contributor, returned over 37% in the quarter 
on the heels of strong execution and its recent inclusion 
into the S&P 500.  Performance in the sector was also 
helped by top contributor Invesco Ltd. in the typically high 
beta asset management industry, which was up over 30%.  
In addition, SLM Corp, a consumer finance stock, returned 
nearly 20% after lagging much of the year due to the 
perceived impact of rising interest rates.  
 
The Fund’s Information Technology holdings performed 
particularly well in the quarter, advancing 13.5% compared 
to a much lower gain for the index peers.   Information 
Technology’s performance was driven by the continued 
strength in electronic manufacturing, specifically top 
contributor Flex Ltd which returned 28.9% for the quarter.  
Also adding to relative performance, the Portfolio’s 
investments in the technology hardware subsector rose 
over 34% to handily outpace the benchmark constituents 
as many of the supply chain issues that hindered these 
companies’ results over the last eighteen months appear to 
be easing.   
 
Also contributing to relative performance for the quarter, 
albeit less meaningfully, was the Fund’s investments in the 
Heath Care sector driven by distributors, along with an 
underweight position to the interest rate sensitive Real 
Estate sector, specifically the residential and specialty 
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William	Blair	Mid	Cap	Value	Fund	Summary	&	Outlook		 December	2022	

 

segments. In addition, the Fund’s Utilities investments were 
supported by the electrical sector, and, specifically, strong 
performance of the recently added position in PPL 
Corporation.   
 
The largest headwind to relative performance this quarter 
came from the Portfolio’s Materials sector investments.  
Strength in the Chemicals subsector was more than off-set 
by an underweight position of the metals and mining 
subsector along with weakness in Crown Holdings, a 
packaging stock.  Longer-term we believe Crown Holdings 
is underrepresented in certain growing, high margin 
categories of the beverage industry and has the 
opportunity to increase share, thereby improving specialty 
mix and expanding margins.  
 
Also detracting from relative performance in the quarter 
was the Fund’s holdings in the Energy, Consumer Staples 
and Communication Services sectors.  Within the Energy 
sector, strength in the recently added APA Corporation was 
offset by underweighting to the equipment and midstream 
subsectors.  In Consumer Staples, weakness in packaged 
foods subsector was driven by detractor Tyson Foods.  
Finally in Communication Services media holding Warner 
Bros. Discovery, Inc. continued to struggle in the quarter 
declining over 15% as management suggested their 
original 2023 EBITDA outlook may be difficult to achieve 
given the challenging advertising market on the heels of a 
potential recession.  Longer term however we remain 
confident that the ongoing turnaround will be effective and 
rewarded in the market. 
	
	
	
	

Outlook	
 
Like the past year, the future direction of the equity 
markets will largely be determined by anticipated Fed 
action.  There is, however, a subtle distinction between 
then and now.  In 2022, the main question asked by 
financial markets was: how high will the Fed take interest 
rates?  While the answer is still unknown, the range of 
possible outcomes has narrowed considerably.  Last year, 
anything between 4%-6% (or even higher) was considered 
possible, whereas today a terminal rate of 5.25% or 5.50% 
seems likely.   
 
Given the tighter spread of possibilities, the debate is now 
less about what the ultimate rate is, but how long will it 
last.  More specifically, will a stop in interest rates be 
followed in short order by an interest rate cut?  We don’t 
think so.  Barring some unexpected event, our base case is 
that the Fed will stop raising rates at 5.25% and will not cut 
rates in 2023.  With a focus on high quality companies with 
strong balance sheets, we believe the portfolio is well 
positioned regardless of the ultimate macro backdrop.       
Also key to this discussion is the impact that rising rates 
will have on company earnings in 2023.  The view among 
most pundits is that earnings estimates are too high, and 
actual results will disappoint.  We don’t disagree.  However, 
we think that many of the holdings already discount 
earnings that are not only lower than current estimates, but 
also suggest too bearish a scenario.  Ironically, we believe 
that when these companies report earnings that are below 
estimates, but above the scenario being priced, the stocks 
will go up.  On this basis, we are confident that the portfolio 
offers meaningful downside protection and attractive 
upside potential.     
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While the future is uncertain, we remain confident in our 
time-tested process, experienced team, and ability to 
deliver strong client outcomes over long periods. 
 
As always, we appreciate your business.  Please feel free to 
contact us with any questions or concerns. 
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Market	Performance	 December	2022	

 

	

Value Core Growth
Month	to	Date
Russell 3000 -4.18 -5.86 -7.58
Russell 1000 -4.03 -5.81 -7.66
Russell Midcap -5.08 -5.40 -6.00
Russell 2500 -5.94 -5.95 -5.95
Russell 2000 -6.56 -6.49 -6.42
Quarter	to	Date
Russell 3000 12.18 7.18 2.31
Russell 1000 12.42 7.24 2.20
Russell Midcap 10.45 9.18 6.90
Russell 2500 9.21 7.43 4.72
Russell 2000 8.42 6.23 4.13
Year	to	Date
Russell 3000 -7.98 -19.21 -28.97
Russell 1000 -7.54 -19.13 -29.14
Russell Midcap -12.03 -17.32 -26.72
Russell 2500 -13.08 -18.37 -26.21
Russell 2000 -14.48 -20.44 -26.36

Market	Performance
• U.S. equity indices recovered somewhat in the fourth quarter as investors 

responded positively to moderating inflation.  
• The FOMC continued to act aggressively in the quarter and raised the 

target federal funds rate by 125 basis points, for a total of 425 basis 
points in 2022. 

• After rising throughout the year, 10-year Treasury bond yields peaked in 
late October, offering a reprieve to pressured valuations.  

• U.S. corporate earnings remained resilient, though forward estimates 
softened, and management commentary generally reflected considerable 
uncertainty looking ahead. 

• Style	Performance
• In December, value outperformed growth in large and mid caps, while 

growth and value performed similarly in small caps.
• For the fourth quarter and full year, value indices outperformed growth 

indices across the size spectrum. 
Market	Cap	Performance
• Among value indices, larger caps outperformed smaller caps in each 

period shown.  
• Among growth indices, performance dispersion was narrower and small 

and mid caps outperformed large caps in each period shown.
 

Source:	FactSet;	Eagle	
Past	performance	is	not	a	guarantee	of	future	results.		A	direct	investment	is	an	index	is	not	possible.	
	

The	Russell	3000	Index	measures	the	performance	of	the	all‐cap	segment	of	the	U.S.	equity	universe.	The	Russell	1000	Index	measures	the	performance	of	the	large‐
cap	 segment	of	 the	U.S.	equity	universe.	 It	 includes	approximately	1000	of	 the	 largest	 securities	based	on	a	combination	of	 their	market	cap	and	current	 index	
membership.	The	Russell	Midcap	Index	measures	the	performance	of	the	mid	cap	segment	of	the	U.S.	equity	universe.	It	includes	approximately	800	of	the	smallest	
securities	in	the	Russell	1000	Index	based	on	a	combination	of	their	market	cap	and	current	index	membership.	The	Russell	2500	Index	measures	the	performance	of	
the	small	to	mid‐cap	segment	of	the	U.S.	equity	universe.	It	includes	approximately	2500	of	the	smallest	securities	in	the	Russell	3000	Index	based	on	a	combination	
of	their	market	cap	and	current	index	membership.	The	Russell	2000	Index	measures	the	performance	of	the	small	cap	segment	of	the	U.S.	equity	universe.	It	includes	
approximately	2000	of	the	smallest	securities	 in	the	Russell	3000	Index	based	on	a	combination	of	their	market	cap	and	current	 index	membership.	Core	returns	
represent	the	Total	Return	indices.	The	value	segments	of	these	indices	include	companies	with	lower	price‐to‐book	ratios	and	lower	forecasted	growth	values.	The	
growth	segments	of	these	indices	include	companies	with	higher	price‐to‐book	ratios	and	higher	forecasted	growth	values.	
Please	refer	to	the	‘Important	Disclosures’	section	of	this	document	for	further	information. 
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Russell	Midcap	Value	Total	Return	
Q4	2022	

2.11

13.73

10.23

17.04

9.44

13.43

14.29

5.77

13.96

2.96

10.82

Communication Services

Consumer Discretionary

Consumer Staples

Energy

Financials

Health Care

Industrials

Information Technology

Materials

Real Estate

Utilities

 

	

Data	calculated	in	our	proprietary	attribution	system.	Past	returns	are	no	guarantee	of	future	performance.	A	direct	investment	in	an	index	is	not	possible.	The	
Russell	Midcap	Value	Index	measures	the	performance	of	the	mid‐cap	value	segment	of	the	U.S.	equity	universe.	It	includes	those	Russell	Midcap	companies	with	
lower	price‐to‐book	ratios	and	lower	forecasted	growth	values.	It	is	a	capitalization‐weighted	index	as	calculated	by	Russell	on	a	total	return	basis	with	dividends	
reinvested.	Based	on	Global	Industry	Classification	Standard	(GICS)	Sectors.	
Please	refer	to	the	‘Important	Disclosures’	section	of	this	document	for	further	information.
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William	Blair	Mid	Cap	Value	Fund	Performance	 December	2022	

 

 

Periods	ended	12/31/2022	 Quarter	
Since	

Inception*	

Mid Cap Value Fund (WVMIX) Class I 13.12% -7.13% 

Mid Cap Value Fund (WVMRX) Class R6 13.27% -7.01% 

Russell Midcap Value 10.45% -6.09% 

    
  

*Class I & R6 Inception: 3/16/2022 
 
	
Performance	cited	represents	past	performance.	Past	Performance	does	not	guarantee	future	results	and	current	performance	may	be	lower	or	
higher	than	the	data	quoted.	Results	assume	reinvestment	of	dividends	and	capital	gains.	Investment	returns	and	principal	will	fluctuate	with	
market	and	economic	conditions	and	you	may	have	a	gain	or	loss	when	you	sell	shares.	For	the	most	current	month	end	performance	
information,	please	call	1‐877‐962‐5247,	or	visit	our	Web	site	at	www.williamblairfunds.com.	Class	N	shares	are	available	to	the	general	public	
without	a	sales	load.	Class	I	and	Class	R6	shares	are	available	only	to	investors	who	meet	certain	eligibility	requirements.		
	
Mid Cap Value Fund Expense Ratios: 
 

Gross  Net 
Class I Shares  1.11%  0.75%  
Class R6 Shares 1.00%    0.70% 
  
Expenses	shown	are	as	of	the	most	recent	prospectus.  The	Fund’s	Adviser	has	contractually	agreed	to	waive	fees	and/or	reimburse	expenses	to	limit	fund	
operating	expenses	until	4/30/24. 
	
 
A	direct	investment	in	an	index	is	not	possible.		The	Russell	Midcap	Value	Index	measures	the	performance	of	the	mid‐cap	value	segment	of	the	U.S.	equity	universe.		
It	includes	those	Russell	Midcap	companies	with	lower	price‐to‐book	ratios	and	lower	forecasted	growth	values.		It	is	a	capitalization‐weighted	index	as	calculated	
by	Russell	on	a	total	return	basis	with	dividends	reinvested.	
Please	refer	to	the	‘Important	Disclosures’	section	of	this	document	for	further	information.			
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Performance	Analysis	By	Sector	 December	2022	

 

The table below shows the calculated sector attribution of the William Blair Mid Cap Value Fund portfolio vs. its benchmark.   
 

       
	 William	Blair	Mid	Cap	Value	Fund	vs.	Russell	Midcap	Value	

10/01/2022	to	12/31/2022	
       

 William	Blair	Mid	Cap	Value	Fund	 Russell	Midcap	Value	 Attribution	Analysis	

	
	
GICS	Sector	

	
Average	
Weight	

	
Total	
Return	

	
Contrib	to	
Return	

	
Average	
Weight	

	
Total	
Return	

	
Contrib	to	
Return	

	
Allocation	
Effect	

Issue	
Selection	
Effect	

	
Total	
	Effect	

Communication Services  1.1% -17.4% -0.2% 3.2% 2.1% 0.1% 0.2% -0.2% 0.0% 

Consumer Discretionary 10.0% 14.8% 1.5% 9.9% 13.7% 1.3% 0.0% 0.1% 0.1% 
Consumer Staples 5.6% 8.8% 0.5% 4.1% 10.2% 0.4% 0.0% -0.1% -0.1% 
Energy 5.6% 16.0% 0.7% 5.6% 17.0% 0.9% 0.0% -0.1% -0.1% 

Financials 16.6% 15.6% 2.5% 18.4% 9.4% 1.7% 0.0% 1.0% 1.0% 
Health Care 10.3% 20.4% 2.1% 7.2% 13.4% 1.0% 0.1% 0.7% 0.8% 
Industrials 17.9% 15.0% 2.6% 15.5% 14.3% 2.2% 0.1% 0.1% 0.2% 
Information Technology 12.9% 13.5% 1.8% 8.9% 5.8% 0.5% -0.2% 1.0% 0.8% 
Materials 8.2% 11.8% 1.0% 7.6% 14.0% 1.0% 0.1% -0.2% -0.1% 
Real Estate 5.5% 2.0% 0.1% 10.6% 3.0% 0.3% 0.4% -0.1% 0.3% 

Utilities 3.9% 14.4% 0.6% 8.8% 10.8% 1.0% 0.0% 0.1% 0.1% 
Cash 2.3% 0.1% 0.0% 0.0% 0.0% 0.0% -0.3% 0.0% -0.3% 
Total	 100.0% 13.2% 13.2% 100.0% 10.5% 10.5% 0.3% 2.5% 2.8% 

       
Past	performance	does	not	guarantee	future	results.	Performance	cited	represents	past	performance	and	current	performance	may	be	lower	or	higher	
than	the	data	quoted.	Gross	investment	performance	assumes	reinvestment	of	dividends	and	capital	gains,	is	gross	of	investment	management	fees	and	net	of	transaction	
costs.		Attribution	by	segment	is	based	on	estimated	returns	of	equities	held	within	the	segments	listed.		All	stocks	held	during	a	measurement	period,	including	purchases	and	
sales,	are	included.		Cash	is	not	allocated	among	segments.		Calculations	are	for	attribution	analysis	only	and	are	not	intended	to	represent	simulated	performance	history.		
The	actual	returns	may	be	higher	or	lower.		We	calculate	attribution	using	our	proprietary	attribution	system.		Our	proprietary	attribution	system	runs	transactions‐based	
attribution,	taking	into	account	all	trading	activity.		Interaction	effect	is	reallocated	into	Selection	effect.		Based	on	Global	Industry	Classification	Standard	(GICS)	Sectors.	
Please	refer	to	the	‘Important	Disclosures’	section	of	this	document	for	further	information.	
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William	Blair	Mid	Cap	Value	Fund	Positioning	 December	2022	

 

 
 
 

Top	10	Holdings	
	 William	Blair	Mid	Cap	

Value	Fund	 Russell	Midcap	Value	

 % in Portfolio % in Index 
   
Agco Corp 2.32 0.12 
Arch Capital Group Ltd 2.26 0.25 
Willis Towers Watson Plc 2.20 0.43 
Knight-Swift Transportation 2.11 0.13 
Snap-On Inc 2.10 0.20 
Entergy Corp 2.10 0.38 
LKQ Corp 2.10 0.22 
Molson Coors Beverage Co - B 2.07 0.15 
Hartford Financial Svcs Grp 2.05 0.40 
Timken Co 2.02 0.07 
Total: 21.34 2.35 

	
	
Source:	Eagle.		
References	to	specific	securities	and	their	issuers	are	for	illustrative	purposes	only	and	are	not	intended	and	should	not	be	interpreted	as	recommendations	
to	purchase	or	sell	such	securities.	William	Blair	may	or	may	not	own	the	securities	referenced	and,	if	such	securities	are	owned,	no	representation	is	being	
made	that	such	securities	will	continue	to	be	held.	Holdings	are	shown	as	a	percentage	of	total	gross	assets.	
Please	refer	to	the	‘Important	Disclosures’	section	of	this	document	for	further	information. 
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William	Blair	Mid	Cap	Value	Fund	Characteristics	 December	2022	

 

	
	
	 	 	

 William	Blair	
Mid	Cap	Value	

Fund	

Russell	Midcap	
Value	

Valuation   
P/E (2 year forecast) 10.4x 14.0x 
Price/Book 2.2x 2.5x 
Quality    
Return on Equity 16.8% 15.6% 
Net Debt to EBITA 1.8x 2.6x 
Growth   
EPS Growth Rate (LT forecast) 9.0% 10.0% 
Capitalization ($B)   
Weighted Average Market Cap $14.0 $19.9 
Unweighted Median Market Cap  $11.4 $8.8 
>$30 Billion 5.0% 23.2% 
$20 – 30 Billion 21.7% 21.0% 
$10 – 20 Billion 24.8% 29.8% 
$5 – 10 Billion 39.9% 20.3% 
< $5 Billion 6.5% 5.7% 
Portfolio Positions   
Number of Securities 59 699 

	
	
	
	
Characteristics	have	been	calculated	by	William	Blair.	
	
Please	refer	to	the	‘Important	Disclosures’	section	of	this	document	for	further	information	on	investment	risks	and	returns.	
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William	Blair	Mid	Cap	Value	Fund	Positioning	 December	2022	

 

	
	

Sector	Weights	as	of	12/31/2022	

0.87

10.23

5.63

6.06

17.66

10.76

17.62

12.65

7.31

5.21

3.97

2.03

3.11

9.89

4.08

5.45

18.20

7.48

15.61

8.83

7.61

10.59

9.15

0.00

Communication Services

Consumer Discretionary

Consumer Staples

Energy

Financials

Health Care

Industrials

Information Technology

Materials

Real Estate

Utilities

Cash

WILLIAM BLAIR FUNDS -
WILLIAM BLAIR MID CAP
VALUE FUND

Russell Midcap Value

 
Source:	William	Blair;	Eagle	
Based	on	Global	Industry	Classification	Standard	(GICS)	Sectors.	Concentration	of	assets	in	one	or	a	few	sectors	may	entail	greater	risk	than	a	fully	diversified	stock	
portfolio	and	should	be	considered	as	only	part	of	a	diversified	portfolio.	
Please	refer	to	the	‘Important	Disclosures’	section	of	this	document	for	further	information. 
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William	Blair	Mid	Cap	Value	Fund	Holdings	 December	2022	

 

As of 12/31/2022. 
Information about the Fund’s holdings should not be considered investment advice. There is no guarantee that the Fund will continue to hold any one particular security 
or stay invested in any one particular sector. Holdings are subject to change at any time. 

	

 Portfolio	 Benchmark	  Portfolio	 Benchmark	  Portfolio	 Benchmark	
 Weight	 Weight	  Weight	 Weight	  Weight	 Weight	
COMMUNICATION	SERVICES	 0.87	 3.11	 FINANCIALS		(continued)	   INFORMATION	TECHNOLOGY		(continued)  

Warner Bros Discovery Inc 0.87 0.10 Kkr & Co Inc 0.97 0.44 Skyworks Solutions Inc 1.32 0.24 
CONSUMER	DISCRETIONARY	 10.23	 9.89	 HEALTH	CARE	 10.76	 7.48	 Hewlett Packard Enterprise 1.24 0.34 

Lkq Corp 2.10 0.22 Henry Schein Inc 1.95 0.18 MATERIALS	 7.31	 7.61	
Toll Brothers Inc 1.90 0.04 Encompass Health Corp 1.66 0.10 Crown Holdings Inc 1.88 0.02 
Ralph Lauren Corp 1.87 0.07 Centene Corp 1.56 0.00 Huntsman Corp 1.85 0.08 
Whirlpool Corp 1.62 0.12 Viatris Inc 1.53 0.22 Ppg Industries Inc 1.75 0.23 
Brunswick Corp 1.41 0.07 Amerisourcebergen Corp 1.44 0.00 Westlake Corp 1.53 0.06 
Mohawk Industries Inc 1.33 0.09 Hologic Inc 1.33 0.30 Sealed Air Corp 0.29 0.00 

CONSUMER	STAPLES	 5.63	 4.08	 Laboratory Crp Of Amer Hldgs 1.28 0.34 REAL	ESTATE	 5.21	 10.59	
Molson Coors Beverage Co - B 2.07 0.15 INDUSTRIALS	 17.62	 15.61	 Host Hotels & Resorts Inc 1.83 0.19 
Ingredion Inc 2.01 0.11 Agco Corp 2.32 0.12 Highwoods Properties Inc 1.78 0.05 
Tyson Foods Inc-Cl A 1.55 0.29 Knight-Swift Transportation 2.11 0.13 Camden Property Trust 1.59 0.17 

ENERGY	 6.06	 5.45	 Snap-On Inc 2.10 0.20 UTILITIES	 3.97	 9.15	
Apa Corp 1.92 0.25 Timken Co 2.02 0.07 Entergy Corp 2.10 0.38 
Diamondback Energy Inc 1.71 0.17 Itt Inc 1.89 0.11 Ppl Corp 1.88 0.35 
Coterra Energy Inc 1.41 0.27 Msc Industrial Direct Co-A 1.80 0.06 Cash	 2.03	 0.00	
Phillips 66 1.02 0.81 Alaska Air Group Inc 1.73 0.09 Total	 100.00	 100.00	

FINANCIALS	 17.66	 18.20	 Acuity Brands Inc 1.70 0.09    
Arch Capital Group Ltd 2.26 0.25 Flowserve Corp 1.23 0.07    
Willis Towers Watson PLC 2.20 0.43 Regal Rexnord Corp 0.72 0.13    
Hartford Financial Svcs Grp 2.05 0.40 INFORMATION	TECHNOLOGY	 12.65	 8.83	    
Invesco Ltd 1.99 0.11 Jabil Inc 1.90 0.03    
Slm Corp 1.72 0.07 Check Point Software Tech 1.81 0.00    
Comerica Inc 1.71 0.14 F5 Inc 1.72 0.14    
East West Bancorp Inc 1.66 0.15 Flex Ltd 1.69 0.00    
Synovus Financial Corp 1.64 0.09 Dxc Technology Co 1.58 0.10    
Huntington Bancshares Inc 1.46 0.33 Cognizant Tech Solutions-A 1.39 0.00     
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Glossary ‐ Terms 

 

 

Active	Share: A measure of the percentage of equity holdings in a portfolio that differ from the benchmark index. It is calculated by taking the sum of the 
absolute value of the differences of the weight of each holding in a portfolio versus the weight of each holding in the index and dividing by two. 
 
Alpha:		A measure of a portfolio’s return in excess of the market return, after both have been adjusted for risk.  It is a mathematical estimate of the 
amount of return expected from a portfolio above and beyond the market return at any point in time.  For example, an alpha of 1.25 indicates that a 
stock is projected to rise 1.25% in price in a year over the return of the market, or the return when the market return is zero.  When an investment price 
is low relative to its alpha, it is undervalued, and considered a good selection. 
 
Beta:	A quantitative measure of the volatility of the portfolio relative to the overall market, represented by a comparable benchmark. A beta above 1 is 
more volatile than the overall market, while a beta below 1 is less volatile, and could be expected to rise and fall more slowly than the market. 
 
Developed	Markets:	Using the Morgan Stanley Capital International (MSCI) geographic definition, this region includes: United Kingdom, Europe 
(Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, Netherlands, Norway, Spain, Sweden and Switzerland), Japan, Pacific Asia 
(Australia, Hong Kong, New Zealand, and Singapore) and the Western Hemisphere (Canada and other Americas). 
 
Debt	to	Total	Capital	Ratio:	 This figure is the percentage of each company’s invested capital that consists of debt.  Companies with a high Debt to Total 
Capital level may be considered more risky.  From a portfolio perspective, the portfolio Debt to Total Capital Ratio is a weighted average of the 
individual holdings' Debt to Total Capital Ratio. 
 
Emerging	Markets:	Using MSCI’s geographic definition, this region includes: Emerging Markets Asia (China, India, Indonesia, Malaysia, S Korea, 
Taiwan, and Thailand), Emerging Markets Europe, Mid-East and Africa (Czech Republic, Hungary, Poland, Russia, Turkey, Egypt, Morocco, and S Africa), 
and Latin America (Argentina, Brazil, Chile, Columbia, Mexico, Peru and Venezuela). 
 
EPS	(Earnings	Per	Share)	Growth	Rate	(Projected):	This measure represents the weighted average of forecasted growth in earnings expected to be 
experienced by the stocks within the portfolio over the next 3-5 years. From a portfolio perspective, the portfolio P/E ratio and EPS Growth Rate are 
weighted averages of the individual holdings’ P/E ratios and EPS Growth Rates. Data calculated in FactSet.   
 
EV/EBITDA:	(Enterprise	Value	/	Earnings	Before	Interest,	Taxes	and	Depreciation‐Amortization):	The EV/EBITDA ratio is useful for global 
comparisons because it ignores the distorting effects of individual countries' taxation policies.  It's used to find attractive takeover candidates. 
Enterprise value is a better measure than market cap for takeovers because it takes into account the debt which the acquirer will have to assume. 
Therefore, a company with a low EV/EBITDA ratio can be viewed as a good takeover candidate. 
 
EV/IC:		(Enterprise	Value	/	Invested	Capital)	Ratio:	Enterprise Value (EV), which is market capitalization minus cash plus debt divided by Invested 
Capital (IC), which is the sum of common stock, preferred stock and long-term debt.  This number will get you a simple multiple. If it is below 1.0, then it 
means that the company is selling below book value and theoretically below its liquidation value.  
 
Information	Coefficient:		A measure of the correlation between expected and actual returns.  
 
Information	Ratio:		A measure of risk-adjusted return. The annualized excess return of the portfolio relative to a respective benchmark, divided by the 
annualized tracking error relative to that same benchmark.  The higher the measure, the higher the risk-adjusted return. 
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Glossary ‐ Terms 

 

PBV:	(Price/Book	Value)	Ratio:	The PBV Ratio measures the value of a company's common stock relative to its shareholder's equity.  A price-to-book 
multiple above one means that the price of the company's common stock is higher than its common shareholder's equity.  A price-to-book multiple 
below one means that the price of the company's common stock are less than its break-up value, and the shares may be undervalued. 
 
PCF:	(Price/CashFlow):	Some analysts favor the price/cash flow over the price-earnings (PE) ratio as a measure of a company’s value. Cash flow is a 
measure of a company's financial health.  It equals cash receipts minus cash payments over a given period of time. 
 
P/E:	(Price/Earnings)	Ratio:	This is the most common measure of how expensive a stock is.  Simply, it is the cost an investor in a given stock must pay 
per dollar of current annual earnings. A high P/E generally indicates that the market is paying more to obtain the stock because it has confidence in the 
company’s ability to increase its earnings.  Conversely, a low P/E often indicates that the market has less confidence that the company’s earnings will 
increase rapidly or steadily, and therefore will not pay as much for its stock. 
 
R‐squared:	A measurement of how closely the portfolio’s performance correlates with the performance of its benchmark, such as the MSC AC World 
Free ex US Index.  In other words, it is a measurement of what portion of a portfolio’s performance can be explained by the performance of the overall 
market or index. Ranges from 0 to 1, where 0 indicates no correlation and 1 indicates perfect correlation. 
 
Risk	(Standard	Deviation):		A measure of the portfolio’s risk.  A higher standard deviation represents a greater dispersion of returns, and thus a 
greater amount of risk.  The annualized standard deviation is calculated using monthly returns. 
 
Sharpe‐Ratio:	A risk-adjusted measure calculated using standard deviation and excess return (Portfolio return – Risk Free Rate) to determine reward 
per unit of risk. The higher the Sharpe ratio, the better the portfolio’s historic risk-adjusted performance. 
 
Tracking	Error:	Tracking Error measures the extent to which a portfolio tracks its benchmark.  The tracking error of an index portfolio should be 
lower than that of an active portfolio.  The tracking error will always be greater than zero if the portfolio is anything other than a replication of the 
benchmark. 
 
Trailing	1‐Year	Turnover:  This figure reflects the portfolio’s trading activity by calculating the amount of the portfolio’s holdings bought or sold over 
the prior year, expressed as a percentage of the portfolio’s average market value.  Turnover figures may be related to the amount of trading costs 
experienced by the portfolio.  
 
Weighted	Average	Market	Capitalization:	 Market capitalization refers to the total market value of each company's outstanding shares.  The 
Weighted Average Market Capitalization for a portfolio is calculated as the average market capitalization of the stocks within the portfolio, weighted by 
the amount of each stock owned. 
 
Weighted	Median	Market	Capitalization:	This calculation represents the median market capitalization of the stocks in the portfolio, weighted by the 
amount of each stock owned.   
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